7T

TAMILNADU PRIVATE LIMITED

NOTICE

NOTICE is hereby given that 16th Annual General Meeting of the members of SRM Encrgy
Tamilnadu Private Limited will be held at a Shorter Notice on Friday, the 14™ day of June, 2024
at 11:00 AM. at the Registered Office of the Company i.c.. Room No. 1. Ground Floor, 1A,
Mall Road, Shanti Kunj, Vasant Kunj, New Delhi — 110070, to transact the following businesses:

ORDINARY BUSINESS:

1. To consider and adopt the Audited Financial Statements of the Company for the Financial
Year ended on March 31, 2024, the Auditor's Report and the Board’s Report thereon, by
passing the following resolution as an Ordinary Resolution:

“RESOLVED THAT the Audited Financial Statements of the Company for the Financial
Year ended on March 31, 2024, the Auditor’s Report and the Board's Report thercon be and
are hereby considered and adopted.”

1. To appoint a director in place of Mr. Sharad Rastogi (DIN: 09828931), who retires by
rotation and being cligible, offers himself for re-appointment by passing the following
resolution as an Ordinary Resolution:

"RESOLYED THAT Mr. Sharad Rastogi (DIN:09828931), who retires by rotation and
being eligible, offers himself for re-appointment be and is hereby appointad as a Directar of
the Company, liahle to retire by rotation,”

By Order of the Board of Directors

Duate: June 05, 2024
Place: New Delhi

SRM ENERGY TAMILNADU PRIVATE LIMITED (CIN No: U40105DL2008PTC280425)

Registaied OFhce
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NOTES:

1.

(]
i

A MEMBER ENTITLED TO ATTEND AND VOTE AT THIS ANNUAL GENERAL
MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND YOTE ON A
POLL ON HIS BEHALF. A PROXY NEED NOT BE A MEMBER OF THE
COMPANY.

FROXIES IN ORDER TO BE EFFECTIVE MUST BE RECEIVED AT THE
REGISTERED OFFICE OF THE COMPANY AT ROOM NO. |, GROUND FLOOR,
1A MALL ROAD, SHANTI KUNJ, VASANT KUNJ, NEW DELHI - 110070 NOT
LESS THAN 48 HOURS BEFORE THIS ANNUAL GENERAL MEETING. A FORM
OF PROXY IS GIVEN AT THE END OF THIS ANNUAL REPORT.

A person can act as a proxy on behall of Members not exceeding 50 and holding in the
aggregate not more than ten percent of the total share capital of the company camrying voting
rights. A Member holding more than ten percent of the total share capital of the company
carrying voting rights may appoint 4 single person as proxy and such person shall not act as
a proxy for any other person or shareholder.

A Corporate Member intending to send its authorized representatives to attend the Meeling
in terms of Section 113 of the Companies Act, 2013 is requested to send to the company a
certified copy of the Board Resolution authorizing such representative to attend and vote on
itz behalf ar the Meeting.

All documents referred o in the accompanving notice are open for inspection at the
Registerad Office of the Company during office hours on all working days except Sundays
and Public holidays between 10.00 AM. and 12.00 Noon up to the date of the Annual
General Meeting.

Members should bring filled-in attendance slips for attending the meeting along with their
copics of the annual report.

Furiher, please note that this Annual General Meeting of the Company s being called at 2
shorter Notlce, accordingly, the members are requested to provide their consent for the same.
A draft of the Shorter Notice Consent is annexed to this notice.

The route map to the venuwe of the Meeting 1s enclosed with the Notice of AGM.
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To,
The Members of SRM Energy Tamilnadu Private Limited

Your Directors present the Board's Report of
Statements and the Auditors’ Repart for the

FINANCIAL HIGHLIGHTS

The Summary of the financial highlights for the vear under-reporting is as below:

your Company together with the Audited Annual Financial
finaneial year ended 319 March, 2024,

Amcnint in Lakiks)
il‘ﬁﬂulma 2023-24 202223
Revenue from Operations = =
Other Income 268 4.32 |
Total Income - 2.68 4.32
Emploves benefil expense 4.52 | B.18
Flnance Cost - 0.01
| Depreciation and amortization expenses 143 0.61
Uther Expenses 250.83 187.07
 Total Expenses : 264,78 195.97
MNet Profit / (Lioss) Before Tax _ (262.10) {191.65)
Current Tax - =
Earlier year Tax 1.16 -
Deeferrod Tax = =
Met Profit After Tax {263.26) (191.65)
Ellrningg Per shure i
Basic and Diluted. {19,947 [14.52)

STATE OF ANY'S ALHS

Your Company is not carrying any business since long
has accumulated losses and its net worth has been
sufficient to meet the existing labilities of the C
to extend the financial suppert. In the
land.

end has no active source of revenue. The Compuany
fully eroded. Moreover, the assets of the company is not
ompany, however the parent company has its commitment
reporting year the Company has completed the sale procass of the

Itis evident that the company has obtained loan from one ofthe ex-directors of the Company. The Company
kats been unable to repay the said amount of lagn 1o the ex-director, even afler his repeated demand for the
same, Lately, the Securities and Exchange Board of India {SEBI), vide his sttachment order dated July 17,
2023 has attached the aforesaid loan and issued 2 direction to repay the said amount to the SEBI and not o
trryone else. The said anachment was done under a recovery proceedings initiated against the aforesaid ex-
director in a matier associated with anather Clompany,

Lipon aforesaid directions of the SEBL. the
SEBI Recovery Officer quoting its adve

Comsidering the unavailabilit
of Directors of the Company has decided
Bankruptey Code, 2016 (TBC) to find a sui

Company has expressed its inability 1o remir the ssid amount to

rse finencial position.

¥ of the requisite resources to meet the demand of SEB] as aforesaid. the Board

"o make an application under section 10 of the Insolvency and
table resolution for the Company and in thir}rggad the requisite
f
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approval of the sharcholders of the Company was sccorded at the 01/2024-25 Extra-ordinary General
Meeting of the Company held on May 31, 2024,

Apart from the ghove, during the financizl year ended March 31, 2024, your Company has suffered a loss
of Rs. 263.26 Lakhs &s compared to Rs. 191.65 Lakhs in the previons financial vear and the Met worth of
the Company has been reduced to Rs. 4326.96 Lakhs in negative as compared to Rs. 4063.70 Lakhs in
negative in the previous financial vear, the total experses of Rs. 264,78 Lakhs has been reported for this
vear, which was Rs, 19397 lakhs in the previous year.

CHAN ATURE ISINESS, IF ANY

During the financial yvear 2023-24, there was no change in the nature of the Business conducted by the
Company,

DIVIDEND

Your company has nol camed any profit in the year of repomting and hence no Dividend was declared for
the current finanzial year.

TRANSFER TO RESERVES IN TERMS OF SECTION 134 (3) (J) OF THE COMPANIES ACT,
2013

The Company has not recorded income in the reporting financial year, accordingly there is no instznce to
transfer the income amount 1o Reserves.

I RMATION ABOUT IDIARY/!. TV, ASSOCIAT MPANY

Al present your company does not kave any Subsidiary, Associate or Joint Venture Company.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION

FUND

Sinee the Company has not declared dividend in any financial year, the provisions of Section 125 of the
Companies Act, 2013 do not apply.

MATER GES AND COMMITMENTS AF G THE CIAL ON
: MPAN M THE E F THE FINANCIAL TILL ATE OF THIS
REPORT.

Except for the decision of the management of filing an application u's 10 of the IBC wo seck for the snitable
resalution for it, there are no other material changes or commitments affecting the financial position of the
cormpany between the end of financial year and date of the rEport.

LOAN UARANT AND INY ENTS

The Company has complicd with provisions under Section 156 of the Companies Act, 2013,

RELATED PARTY TRANSACTIONS

During the financial year 2023-24, the Company has not entered into any Related Parties Transaction as
defined under Section |88 of the Companies Act, 2013 with related parties as defined undgr Section 2 (76)

of the said Act :
s ¥




DEPOSITS

During the financial year 2023-24, the company has nefther accepted! renewed any depasit from the public,
noe there any owtstanding deposit 2t the beginning or at the end of the year.

TTAILS OF DIRE 3 THERE
Composition of Board of Directors of the Com pany:
The Company has complied with the requirements w.rt the no. of directars which are sufficient according

to the nature and size of the Company. There are changes in the Board of Directors / Koy Managerial
Persannel of the Company which are detailed below:

_S. No. | Name of Director Designation | Change during the year
1. Mr. Vijay Kuma Sharma | Non-Executive Mo Change
(DIN: 03272034} Independent Director
2, | Mr. Sharad Rastogi Whole-time Director | Appointed as WTD with effect from
(DIN; 09828331) (WTTH) Seplember 27, 2023
3. Mr. Parstnt Chohan Non-Executive No Change*
(DIN: 09577754) Independent Director

TN

* Mr. Parshant Chohan has resigned from the post of Director of the Compeany w.e.f close eyf business
hours am Jume (03, 2024,

Recommendation to the Shareholders for the Appointment of Directors of the Com pany

In terms of Section 152(6) and other applicable provisiens of the Companies Act, 2013 read with the
Articles of Association of the Company, the Boand of Directors of the Company re-commends for the re-
appointment of Mr. Sharad Restogi (DIN: (0982893 ), Diirector of the Company retires by rotation at the
ensuing Annual General Mesting and being eligible, has offered himself for re-appointment.
MEETINGSOF T ARD OF DIRECTORS

During the Financial Year 2023-24, the Board of Direciors met 4 {(Four) thmes in accordance with the
provisions of the Companies Act, 2013 and rules made thereunder on the following dates:

May 23, 2023, August 11, 2023, November 07, 2023 and Felruary (6, 2024,

The intervening gaps between any two mectings was well within the limits prescribed under Companies
Act, 2013

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Companies Act, 2013 the Board of Directors of the Company confimms
that-

i En the preparation of the annual accounts, the applicable accounting standards had been followed
along with proper explanation relating to material deparures;

b The directors have selected such accounting policies and applied them consistently and made
Judgments and estimates that are ressonable and prudent so ss to give a true and fair view of the
state of affairs of the company at the end of the financial vear and of the peofie and loss of the
company for that perod; ;

dmetlo] v




c. The direciors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of thie Act lor safeguarding the assets of the company
and for preventing and detecting fraud and other irmegularitics;

d. The directors have prepared the annual accouris on & going concern basls; and
&, Company being enlisted sub clause (e} of section | 34(5) is not applicabie.

i Proper systems is in place to ensure compliance with the provisions of all applicable laws and that
such systems wers adequate and operating effectively.

uT AUDITO. THEIR REPORT

Atthe Annual General Meeting held on 29th Sepiember, 2020 M/s Saini Pati Shah & Co, LLP, Chartered
Accountants {(ICAT Firm Registration No. | ITOD4WIW LING22) was appointed as Statutory Auditors of the

Company for a period of § years (o hold office il the conclusion of the Annual General meeting 1o be held
in Financial year 2025-26.

The Report given by the Auditors (M/s Saini Pati Shah & Co, LLP) on the financial statement of the
Company is pant of this Report. The financial statements of the Company have been prepered insccordance
with Indian Accounting Standards {Ind AS) notified under Section 133 of the Act.

Further, in terms of Seetion 143(12) of the Companies Act, 2013, no frawds have been reported by the
Auditors 1o the Audit Committee, However., the Audit Report as provided by the Auditors contains queaiified
opinions which are as below:

“Qualified Opions

chrrent assets as af the balance sheer date. In the abwence of any supporiive awdit evidence, there is
miaierial uncertainty of the Smpary 5 continuity as going concern and its ability tn meet its fincncial
and aperational obligations as and whern they fall dus.

b We draw attenian to Noge 16{1) included in notes to the financial statements whick describes thay the
Compary during the year has received an Attachment Crder from Securities and Exchange Board of
India (SERI} attaching and directing ta remit tre foan amount of Bs 4,326, 56 lakhs given tothe Company
f Mr. Gagan Rastogi jo SERI. The Compary bas expressed ity incability 1o remit the amount demanded
o SEBT Recovery Mficer queting adverse financial position of el the Company and iix Holding
Company, SRM Energy Limited, It the absence af any appropriate audit evidence including third party
confirmation and in fiew of the aforesaid GREGIRG recavery proceedings and communications betweer
the Comipary and SERT, we are unagbls o comment on the conseguential Impactfs), i amy, on thepe
Firancial statements,

estimares on non-recoverability of the said balance, we are unable to comiment on the appropristeness
of the provision and additional financial implications, i any, on these Snencial meﬁgu




d) We draw attention to Note 12/ included i notes to the Jinanelal statements which deservibes theat the
Connparry during the vear has sold balamee povtion af land for a sale consideration of Rs, 14.85 lakhs
incirring loss of R 10,16 lakhs. fn the absence of sale agremen pertaining to the travsfer of title and
any ather appropriate audit evidense, we are unable to eomment on the sale proveeds and resultant foss
anct additional finaweial implications, if any, on these financial staterments,

el We draw attention o Noty 6 included in neotes to the frmancial statements which describes thar the
Company in the previous year hay made proviston for doubtfil capital advarce of Ry 6010 fakhs
recaverable from o supplier. In the absence of any appropriate awdil evidence fncluding any legal
proceedings initiated by the Company ogainst the supplicr, we are uralle 1o comment o the
appropriatensss of the provision and additional financial implications, [ any, on these financial
Slafermaris.

Managemeni's Explanations

a) The Board noted that the parent Company i.e, Spice Energy Private Limited, is fully committed to
provide the requisite financial support to the Company which shall ersure the ability of the Company to
continue as Coing Concern.

b} The Board discussed thet the mater relating to the recovery proceedings of Mr. Gagan Rastogi is under
observation of the Management and is aware of the facts. However. till the date of preparation and
approval of this report, ne further communication has been received from SERI

¢} Beard of Directors of the Company foresees that the loans and advances as provided 1o the holding
company is nol recoverable in the near fisure considering their adverse financial position and
dependability on the parent company, which is primarily focusing on maintaining the day to day affairs.

d) Lands sold off by WOS are in piecemeal, not cordaned and scattered under remote villages falling under
various Sub-Registrars. Regional language, remoteness adds woes to the management in selling such
piecemeal lands and is entirely dependent upon local representatives for the successtul land deals. There
has been delay in arranging the executed sale deeds as it usually takes time from the office of registrar
/Sub-registrar to complete the formality of ssle and issue the sale deed, but howseever, the sale proceeds
have been received through the banking chanmnels, The managerment is making requined effors w arrange
the deeds.

g} The management is putting all efforts to locate the supplier through various means and channels and is
hapeful to derive their whereabouts soon and the Company shall ke appropriate actions accordingly.

Apart from the above, the Auditor's Report on the Financial year ended on March 51, 2024 is self-
explanatory.

RI AGE
During the Mnancial year under review, the Company does net have any Risk Management Policy as such,

bowever, the Board of Directors are vigilant in identifying any major risks and concerns that threaten the
financial pesition of the Company and take adequate steps 1o mitigate the same.
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ONSERY - CHNOLOGY ABSOR AND GN EX G
OUTGO:

=

A, Conservation of Esergy, Technology Absorption

The Company has no operations, hence no particulars in respect of Conservation of Energy end Technology
absorption is available to furnish as per Section 134(3)m) of the Companies Act, 2013,

B. Forcign Exchange Earnings and Ontgo
There were no foreign exchange eamings and outgoe during the vear under review,
CAFPIT.

During the financial year 2023-24, there was na change in the structure of the Share Capital of the Company.
The Company has neither bowght back any of its securities, or issued Shares including Sweat Equity Shares.
Bonus Shares, nor has provided any Stock Option Scheme to the employees.

The Authorized Share Capital of the Company as at March 31, 2024 is Rs. 1,50,00,000/ (Rupees One
Crore Fifty Lakhs) divided into 15,00,000 Equaty Shares of Rs, 10/ (Rupees Ten) esch Tssued &
Subscribed Share Capital: The lssued & Subscribed Capital of the Company as a1t March 31, 2024 is Rs.
1.32,00,000/~ (Rupees One Crore Thinty Two Lakhs) divided into 13,20,000 Equity Shares of Rs, 104
(Rupees Tan) each,

ORDER OF COURT

The Company has not suffered any significant’ material arder from any court or tribunal impacting its going
concern status and’ or the Company”s operation in future,

DINGS UNDER INSOLY BAN Con

The Company is in the process of making an application 1o Hon'ble National Company Law Tribunal
(NCLT) at New Delhi under Section 10 of the Insolveney and Bankruptey Code, 2016, The detailed
information regarding this has been provided above under the head “State of Company s Affairs™,

DETAILS OF ONE-TIMF SETTLEMENT WITH BANKS

The Company has not made any one-time sestlement with any Banks or Financial Institutions.

FARTICULARS OF EMPLOYEES

There were no employees in the Compeny as such whose particulars are required to be given under Section
197 read with the Companies { Appoiniment and Remuneration of Managerial Personnel) Rules, 2013,
hence details are mont piven.

ARIAL DAR

Your Company complies with all the applicable secretarial standards. (fb

it (o2}




EXUAL EN

Your directors would like to inform that the prowisions of the Saxueal Hurassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013, do not apply o the Company as there was ne women
emplayee, during the vear of reporting.

COST AUDIT
The provisions of Section 148 of the Companies Act, 2013 ase not applicable to the Company.

INTE INANCI 0L

Considering the fact that the Company is not having business operations, the financial transactions of it ars
very limited, though your Board ensures the edequacy of intemnal financial control with reference to the
financial statements.

ACKNOWLEDGEMENT

Your Directors wish to express their gratefil appreciation to the continued co-operation received from the
Banks, Sharcholders, various other Stakeholders and regulatory/government authorities during the year
urder review,

For & on behalf of the Board of Directors

; o m"’{‘h -
) /

(Sharad Rastogi) (Vijay Kumar Sharma)
Date: June 05, 2024 Whole-time Director Director

Place: New Delhi DIN: 098284931 DIN: 03272034
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Independent Auditors’ Report

To the Members of
SRM Energy Tamilnadu Private Limited

Repori on the Audit of the Financial Statements

Qualified Opinion

We have sudited the accompanying financial statements of SRM Energy Tamilnadu Private
Limited {‘tha Company’), which comprisa the balance shest as at 31 March 2024, the
statement of profit and loss including other comprehensive income, the stalement of
changes in equily and the cash flaw statement for the year then endad, and notes 1o ihe
financial statements, Including a summary of the significant accounting policies and othe
explanatory Information (hereinafter referred 1o as financial stetements’)

In our opinion and to the best of our information and according to the explanations given 1o
us. except for the possible impact of the matters described in the 'Bass for Qualifed
Opinion’' paragraph balow, the aforesaid financial statements give the information requirad
by the Companies Act, 2013 (“the Act”) in the manner eo requred and give & Irue and lak
view In conformity with the Indian Accounting Standards prescribed under sechion 133 of
the Act read with the Companies (Indian Accounting Standards) Rules 2015 as amended
(“Ind AS") and other accounting principles generally accepled in India, of ihe siale of affars
of the Company as at 31 March 2024, it loss (including other comprenensive income)
changes in eguity and its cash flows for the year ended on thal date

Basis for Qualified Opinion

a We draw attention to Note 2.3 included in notes to ihe financial statements which
describes that the Compary has no business operations and is contnucusly incurring
cash losses. The Company has accumulated losses and (ts net worth has been Fully
ernded Further, its current fabilities exceeded its current assets as al the balance
sheetl dale, In the absence of any supporive audit evidence, therg is maternal
unceriainty of the Company's continuity as going concern and (s ability 1o meet its
financial and pperaticnal obligations as and when they tall due

@ Registared Office: D-207, Times Square, L. +91 22 66031155
Mear Marcd Matra Station, Aadhari Korls Road, 2 som.saini@spscolip.com
Anciran [E), Mumbai = 400059, India. i www.spscollp.com




Independent Auditors’ Report (Continuved)

SRM Energy Tamilnadu Private Limited

Basis for Qualified Opinion (Continued)

b.

We draw attention fo Note 16(ii) included in notes ta the fimancial staiements which
describes that the Company during the year has received an Attachmeni Order fram
Securities and Exchange Board of India (SEBI) attaching and directing to remit the
loan amount of Rg 4 328.56 lakhs given ta the Company by Mr. Gagan Rastogi to
EEBI. The Company has expressed ils inability ta remil the amount demanded o
SEB| Recovery Officer quoting adversa finangial position of both the Company and
ts Holding Company, SEM Energy Limited. In the absence of any appropnale audit
evidence including third parly confirmation and in heu of the aforesaid angaing
recovery proceedings and communications between the Campany and SEBI, we are
unable to comment on the consequential impacl(s). IT any. on these financial
statements.

\We draw attention to Note 9{i) included in notes 1o the financial stalements which
describes that the Company during the year has given additional loan ameounting to
Rs. 82 10 lakhs to its Holding Company, SRM Energy Limited, out of the praceeds
received from sale of investments in mutual funds and balance porion of fand The
Campany during the year has provided entire ioan balance oulstanding of Rs 223 35
lakhs from its Holding Company. In the absence of any appropriate audit evidence
partaining to the terms and conditon and ulilization of loan by ihe Holding Company
and managemant estimates on nen-recavarability of the said balance. we are unable
to comment on the appropriateness of the provision and additional financial
implications, if any, on these financial statemenis.

We draw attention 1o Note 12{1) included in notes to the financial staiements which
describas that the Company during the year has sold balance portion of land for a
sale consideration of Rs. 14 .86 takhs incurring loss of Rs 10,16 lakhs. In the absance
of sale agreement pertaining to the transfer of title and any other appropnate sudit
evidence, we are unable to comment on the sale proceeds and resultant loss and
additional financial implications. il any. on these financial statements.

We draw attention to Mote 6§ included in notes to the financial statements which
describes that the Company in the previous year has made provigion for gaoubtful
capital advance of Rs 80.10 lakhs recoverable from a supplier Inthe absence ol any
appropriale audit evidance including any legal proceedings initiated by the Campany
against the supplier, we are unable to comment on the apprapriatoness of the
provision and additional financial implications, if any, on these financial statements

Ve conducted our audit of the financial siatemeants in accardance with the Standards
on Audiling (*SAs") specified under Secton 143(10) of the ACt Our regponsibilities
under those SAs are further descrbed in tha Audifors’ Responsibility for the Aul of
the Financial Statements section of our repart. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of india ("ICAI"} together with the ethical requirsments that are relevant fo our audil of
ihe financial statemenis under the provizions of the Act and Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements

> wand the ICAl's Code of Ethics, We befieve that the audil evidence we have cblained is

wificient and appropriate to provide a basis for our gualified opinion on the fingnoal
ements.



Independent Auditors’ Report (Continued)
SRM Energy Tamilnadu Private Limited
Key Audit Matters

Key audit matters are those malters that. in our professional juogment, were of most
significance in our audit of the financial statements of the current period. These matlers
were addressad in the context of our audit of the financial statements ag a whole and in
forming our opinion thereon, and we do not provide a separate opinion on these matters

Reporting of key audit matters as per SA 701, Kay Audil Matters are not applcabie o the
Company as it is an unlisted company

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directars are respansible for the other information. The other
information comprises the information included in the Board's Report, but does not include
the financial statements and our auditors' report thereon

Our opinion on the financial statemeants does not cover the other information and we do not
express any form of assurance conclusion tharaon

In eennection with our audit of the inanczial statements, our responsibility is to read the other
information and, in deoing so. consider whether the other information 2 matenally
inconsisten! with the financial statements or our knowledge coblained in the audil or
olthenwise appears (o be materially misstated.

The Board Report is not made available o us at the date of this auditor's report. We have
nothing to report in this regard.

Responsibiliies of Management and Those Charged with Governance for the
Financial Statements

The accompanying financial statements have been approved by the Board of Directars of
the Coampany. The Company's Board of Direclors is responsible for the matters statad in
Section 134(5) of the Acl, with respect to the preparatien and presentation of these financial
statemants thal give a rue and fair view of the financial pesition, financial perfarmance
including other comprehensive income, changes in equity and cash flows of the Company
in accordance with Ind AS and other accounting principles generally accepled in india. This
responsibility also includes mainienance of adeguate accounting récords in accordance
with the provisions of the Act for safeguarding the assets of the Company and fer preventing
and detecting frauds and other irregularities; selection and appboation of dpproprate
accounting policies; making judgments and esfimates that are reasonable and prudent. and
design, implementation and mainienance of adequate Internal financial controls thal were
operating effectively for ensuring the accuracy and completeness of the accounting records,
refevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether dus to fraud or error




Independent Auditors’ Report {Continued)

SRM Energy Tamilnadu Private Limited

Responsibilities of Management and Those Charged with Governance for the
Financial Statements (Continued)

In prepanng the financial statements, Board of Directors i@ résponsible for assessing (he
Company's ability to continue as a going concern, disclosing, as apphcable, matiers ralatad
to going concern and using the going concem basis of accouniing unless management
gither intends 1o Equidate the Company or to ceasa operalions, or has no realistic alternative
but to do s0.

The Board of Directors is responsible for overseeing the Company's financal reparting
process

Auditors’ Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reascnable assurance about whether the financial statomanis
as a whole are free from material misstatement, whather dus to fraud or error. and 1o ssue
an auditors’ repot thal includes our opinlon Reasonable assurance is @ high level ol
assurance but is nol 8 guarantea that an audit conducted in accordance with SAs will
aiways detect a matenal misstatement when it exists. Misstatements can arse from fraud
or arror and are considered material # Individually or in the aggregate, thay could
reasonably be expactad to influence the economic decisions of users taken an the basis of
these financial statements.

As part of an audit in accordance with SAs specified under section 143(10) of the Acl, we
pxercise professional judgment and maintain professional skepticism throughout the audit
We also

=« |dantify and assess the rigks of material misstatement of the financial statemants
whether due to fraud or errar, design and perform audit procedures respansive to
those risks; and oblain audit evidence that is sufficient and appropriete Lo provide &
basis for our opinion. The risk of not detecting 8 matenal misstatemeant resulling
from fraud is higher than for ane resulting fram error, as fraud may involve collusion
forgery, Intentional omissions. misrepresentations, or the override of internal contral

# Dbtain an understanding of internal centrol refevart lo the audd in crder to design
audil proceduras that are appropriate i the circumsiances. Linder Sectian 143(3)0)
of the Act, we are also responsibie for expressing our opinion on whiiher lhe
Company has adequate internal financial controis system in place and the operating
effectiveness of such contrals,

= Evaluale the appropriateness of adgcounting policies used and the reasonableness
of accounting estimates and related disclosures made by management




Independent Auditors’ Report (Continued)

SRM Energy Tamilnadu Private Limited
Auditors' Responsibility for the Audit of the Financial Statements (Continued)

o Conclude on the approgriatenass of management's use of the going concem basis
of accounting and, based on the audit evidence oblained, whether a matenal
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concem. If we conclude that a matenal
uncertainty axists, we are required 1o draw attention in our auditor's repor Lo fhe
related disglosures in the financial statements or, such disclosures are inadequale
ta modify our apinian. Qur conclusions are based on the audit evidenoe obtained up
1o the date of our auditor's repart, However, future events or conditions may cause
the Company to ceasea to continue as a going concam

» Evaluafe the overall presentation, structure and cantent of the financial statements
Including the disclosures, and whether the financial statements represani the
underlying trensactions and events in a8 manner that acheaves fair presentaton

Materiality Iz the magnitude of missiatements in the financial statemants thai, individually
or in aggregate, makes It probabie that the economic decisions of a reasonably
knewledgeable user of the financial sistements may be influsnced We consider
gquantitative materiality and qualitative factors in (i) planning the scope of our audit work and
i evalualing the resulls of our work, and (i) to evaluate the eflect of any dentifiea
missiatements in the financial statements

We communicate with those charged with governance regarding, among othar matters, the
planned scope and timing of the audit and significant awdi findings. including any significani
deficiencies in inlernal control that we identify during our audi

We also provide those charged with govermnance with a statement thal we have complied
with relevant ethical ragquiremenis regarding independence, and to communicale with tham
all relationships and other matters thal may reasonably be thought 10 bear on our
indepandence, and whare applicahie, related safeguards

Framn the matlers commumcaled with those charged with governance, we determing those
matters that were of most significance in the audit of the financial statemants of the current
pericd and are therefora the key audit matters. We describe these matiers in our auditars
report unlesa law or regulation precludes public disclosure about the matter or when in
extremely rere ciroumstances, we determine thal a matter should not be communicated in
our report because the adverse conseguences ol doing so would reasonably be expecies
lo-outweigh the public interast benefits of such communication




Independent Auditors’ Report (Continued)

SRM Energy Tamilnadu Private Limited

Report on Other Legal and Regulatory Requirements

As required by the Companies (Audilor's Report) Order, 2020 (the Order'), issued by
the Central Government of India in terms of Section 143(11) of the Acl. we give in
‘Annexure A", a statement on the matters specified in the paragraphs 3 and 4 of the
Drder, to the extent applicable

1.

Further te our comments in Annexure A, as reguired by Section 143{3) of tha Act based
on our audit, we report to the extent applicable that

(2l

(b}

()

(d)

len

()

except for the possible effects of the malier described In the Basis for Qualified
Ogpinlon paragraph, we have scught and cobtained all the nfermation and
gxplanations, which to the best of our knowledge and behef were necessary for the
purposes of aur audit of the accompanying financial statemants,

except for the possible effects of the matier described in the Basie lor Qualified
Opinion paragraph, in our opnion, proper books of account as required by law
have been kept by the Company so far as it appears from our examination of those
books,

ihe financial statements dealt with by this repon are in agresmenl Wil [he BoDoKs
of account,

except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, in gur opinion, the aforesaid financial slatements comply wath
the Ind AS prescribed under Section 133 of the Act,

in our opinion, the matter described in the Basis of Qualified Opinion paragraph
above, may have an adverse effect on the functioning of the Compary

on the basis of the written representations received from the directors and taken
on record by the Board of Directars, none of the directors is disqualihed as on
31 March 2024 from being appointed as a director in terms of Section 164(2) of
fhe Act;

the gqualification relating to the maintenance of accounis and olher mallers
connected therawith is as stated in the Basis for Qualifhed Opimion paragranh
above: and

with respect to the adeguacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of suth controls, refer
io our separate Report In “Annexure B". Qur report expresses an unmadified
opinion on the adequacy and operating effectiveness of the Campany s intzrmal
financeal controls: ower financial reporing;

With respect to the other matlers to be inciuded i the Auditors Report in
accomdance with Rule 11 of the Companies (Audt and Auditors) Rules, 2014 -as
amended, in our opinion and to the best of our information and accerding 1o ine
explanations given to us:

| the financial statements disclose the impact of pending bligalions on e
financial position of the Company as al 31 March 2024 - Reter note 23 0 ine
financial statements,
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SRM Energy Tamilnadu Private Limited
Report on Other Legal and Regulatory Requirements (Continuad)

i,

Wi,

the Company did not have any long-term confracts. including denvatve

cantracis, for which there were any material foreseeable losses as at 31 Mach
2024,

there wera no amounts which were required (o be transferred (o the Invesion
Education and Protection Fund by the Company during the year ended 31
March 2024,

{a) The management has represented fhat, to the best of s knowledge and
balief, nd funds have been advanced or loaned or invested (either from
borrowed funds or securilies premium or any other sources or kind of funds)
by the Company 1o or in any person{s) or entity{ies), including foreign entites
(‘the intermediaries ), with the understanding, whether recordad in writing or
otherwise, that the intermediary shall, whetner, girectly or indirectly lend o
invest in other persons or entifies identified in any manner whatsoever by ar
on behalf of the Company ('the Ultimate Beneficiaries’) or provede any
guarantee, security or the like on behalf the Ultimate Beneficiarnes

(b) The management has represenied thal, 1o 1he best.of g knowiedge and
belief, no funds have been received by the Company from any personis) o
entity(ies), including foreign entities (‘the Funding Parties’) with the
understanding, whether recorded in writing or otherwise, that the Company
shall, whather directly or indirectly, lend or invesl in other-persons or enfities
identified In any manner whatsoever by or on behalf of the Funding Party
{("‘Ultimata Beneficianes’) or provide any guarantee security or the like on
bahalf of the Ullimate Beneficiaries: and

(¢} Based on such audit procedures performed as considered reasonabie and
appropriate In the circumstances, nothing has come to our nolice that has
caused us o believe that the management representations under sub-clauses
(a) and (k) above contain any maternal misstatement

The Company has not declared or paid any dwvidend dunng tha year endad
31 March 2024

Based on our examination, which included test checks. the Gompany has
used an aecouniing software for malntaming its books of account which has a
feature of recording audit trail (edit log) facility and the same hRas operalod
throughout the year for all relevant transactions recorded in the software
Further, during the course of our audit we did not come acrogs any Instapce
of audit trail feature being tampered with.
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SRM Energy Tamilnadu Private Limited
Report on Other Logal and Reguiatory Requiremants (Continued)

[j) With respact (o tha matter to be Included In the Auditors’ Report under Section
197{16) of the Act

In our opinion and according to the infarmation and explanations gven to us. the
Company has not paid managenal remuneration to is direciors dunng the current
YEar.

Far Saini Pati Shah & Co LLP,

Charterad Accountants
Firm's Ragistration Mo: 137204001 006822

Aot

Ankush Shah
Pariner
Membership No: 145370
VB M AHIASSFO8BKAVD Al D

Mumbai, May 24, 2024




Independent Auditors' Report (Continued)

SRM Energy Tamilnadu Private Limited
Annexure A to the Independent Auditors' Report - 31 March 2024

With reference to the Annexure A referred to in the |ndependent Auditors Repon (o the
members of the Company on the financial statements for the year ended 21 Mareh 2024,
we report the following:

(i (a){A) The Company has maintained proper records showing full padiculars
including quantitative detads and siluation of property, plant and Louipmenl

(B) The Company does not have any intangible assets and accerdingly, reparting
under clausa 3(i){a}{B) of the Order is not applicabla to the Company

(i The property, plant and equipment have been physically verlied by the
managament during the year and no matenal discrepancies were noticed on
such verfication. In our opinion, the frequency of physical verfication
program adopted by the Company, & reasonable having regard to the size
of the Company and the nature of its assels.

(@) With reference to note (d) in Basis for Gualified Opinicn paragragh, In the
absence of sale agreemen! peraining Lo the ransfer of tifle and any other
appropriate audit evidence, we are unable to comment on the immavable
properiies owned by the Company and the litle deeds held in the name of
fhe Company.

{di  The Company has not revelued its property, plant and equipment dunng the
year, Further, the Company does nol hold any intangible assels
Accordingly, reporting under clause 3(i)(d) of the Order is nol applicable to
the Company

{8} No proceedings have been iniliated or are pending against the Company for
holding any benami property under the Banami Transactions (Prohiction)
Act, 1988 (45 of 1988) and rules made thereunder. Accordingly, reperting
under ciause 3(i}e) of the Orderis not applicable to the Company

(i} (a} The Company does not have any nventory, hance physical verification of
inventory and reporting under clause 3(i)(a) of the Order = not applicable 1o the
Campany.

(e} According to the information and explanalions given to us and on the basis ol
our examination of the records of the Company, the Company has nol besn
sanctioned any warking capital limits fram banks or financial instiutions an the
basis of security of current assets at any paint of time of the year Accordingly
reporting under clause 3(i)(b) of the Order is not applicable 1o the Company




Independent Auditors' Report (Continued)
SRM Energy Tamilnadu Private Limited

Annexure A to the Independent Auditors' Report — 31 March 2024 (Continued)

{lif)  Accerding to the information and explanations given to us and on the basis of aur
examination of the records of the Company, the Company has not made any
investmeants in, provided any guarantees or security or granted any advances in the
nature of Ipans. secured or unsecured, to companies, firms, kmited habiity
parinership or any other partes during the year. The Company during the year has
granted interest free unsecured loans o companies and other parties in respect of
which the requisite information is as below:

(a) Based on the audit procedures carried on by us and as per the information ana
explanations given to us, the Company during the year has graniad interest free
unsecured loans to companies and other parties as below

(Rsinlakns)

Particulars | Loans
 Aggregate amount during the year ended = '

Holding Company e _ I 210
Dither parties = 140
| Balance outstanding as at balance shoct date

Holding Company = | 22335
_Dither padias 1

* The Company dudng the year has provided endin lean dalance auisamiing of fs 225 32
lakha fromm s Holging Compaty

{b) According to the information and explanations given to us and basged on (he
audit procedures conducted by us, and with reference to nate (¢} in Basis for
Qualified Opinion paragraph, in our opinion, the terms and condibens of The
interest free unsecured loans granted (o companies during the year are, pama
facie, prejudicial to the interes! of the Company.

{c) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, in the case of inlerost free
unsecured |oans given to other parbes, in our opimon, fhe repaymenl of
principal has been stipulated and the repayments or receipls have been reguiarn

id) According to the information and explanations given to us and on the bass ol
our examination of the recards of the Company, there is no overdue amount for
mare than ninety days in respeet of lsans grarted during the year

(e) According to the information and explanations gven to us and on the basis of
our examination of the records of the Company. there is na loan granted falling
due during the year, which has been renewed or extended or fresh loans
granted to settle the overdues of existing loans given o same parties




Independent Auditors’ Report (Continued)

SRM Energy Tamilnadu Private Limited
Annexure A to the Independent Auditors’ Report — 31 March 2024 (Continued)

(f) According to the information and explanations given to us and on the basis of
our examination of the recérds of the Company. the Company has granted
lzans during the year which are repayable on demand and without specifying
any terms or penod of repayment

|:I"t-il.'-l.ll'-l-l'l

Aggragabe amaunt of Icans cutstanding;

{H3, mn akhs)

Reiated partics

Ropaysbla on demand 2336

Percontage of lnens 1o the taal lbang | bl 514

LLRY ST —_ - —— _—

* The Company durng e year has provided emfire loan balance outstanding of Re 223 35
lakhs from Jis Holding Company,

(w}  In our opinicn, and according te the information and explanations given o us. tho
Company has complied with the provisions of sections 185 and 188 of the Act In
respect of lcans and invesimenis made, and guarantees and sacurily provided by
it, as applicable.

[v) In aur opinion, and accarding to the infarmation and explanaticns given to us, the
Company has not accepted any deposite or thera is no amount which has been
considored as deemed depaosil within the meaning of sectiona 73 1o 76 of the Acl
and the Companies (Acceptence of Deposits) Rules, 2014 (as amended)
Accordingly, reporting under clause 3(v) of the Order is nol applicable 1o the
Company.

(wi)  Tha Central Government has not specified the mainlenance of cost recards undar
sub-section (1) of section 148 of the Act, in respec! of Company's productsibusiness
aclivily. Accordingly, reporting under clause 3(vi) of the Crder & not applicabie 1o
the Company

(vily  {a)  The Company does nol have liability in respect of Service tax, Duty of excise,
wales tax and Value added tax dunng the year since effegtive 1 July 2017,
these statutory dues have been subsumed into Goods and Services Tax

According to the information and sxplanations given to us and en the basis of
aur examination of the records of the Company. amounts deducted | aceruac
in the books of account in respect of undisputed statutory dues inciuding
Goods and Services Tax, Income-Tax, Cess and other material statutary
dues have been regularly deposited by the Company with 1he aporopriale
authorities though there has been delays In certain instances. Further no
undisputed amounts payable in respect thereof were outstanding at the year-
end for @ period of more than six months from the date they became payable
(b) Acoording to the information and explanations given to us, thers are no
statutory dues referred to in sub-clause (a) above that have nol bean
deposited with the appropriate authorities on account of any dispute
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SRM Energy Tamilnadu Private Limited

Annexure A to the Independent Auditers' Report — 31 March 2024 (Continued)

(wiii)

{1x)

(%)

{x1)

According to the infermation and explanations given to us, no transactions wers
surrencered or disciosed as income during the year in the tax assessments under
the Income Tax Act, 1861 (43 of 1961) which have not been recorded in the books
of accounts.

[a)

10y

According to the information and explanations given to us and on the basis of
our examination of the records of the Company. the Coempany did naot have
loans or borrowings from any lender during the year Accerdingly. reporting
uncer clause 3(ix){a) of the Order is not applicable to the Compary

According to the information and explanations given to us and representaiion
recelved from the management of the Company, and on the basis of our audi
pracedures, the Company has not been declared a wilful defaulter by any bank
or financial institutions or govemment or government authority, Accordingly
reporting under clause 3{ix){b) of the Order is not applicable te the Company

(e} According to the information and explanations given to us and on the basis of

{d}

(e

our examination of the records of the Company, the Company has no! taken
any lerm loan frem any lender. Accordingly, reporting under clause 3(ixiic) of
the Crder is not applicable 1o the Company.

According to the information and explanations given 1o us, and on an overall
examination of the balance sheetl of the Company, we repon that the Compainy
has not ralsed funds on short term basis dunng the year. Accordingly, reparting
under clause 3(ix)(d) of the Order is not applicable to the Company

Accarding to the information and explanations given o us, and an an overal
examination of the financial slatements of the Company, we repart that the
Company does not hold any investment in any subsidiaries, associates or ainl
veniures (as defined under the Act) during the year. Accordingly, reporting
under clause 3(ix)(e) and clause 3{ix){f} of the Qrder is not applicable to the
Company.

(a} The Company has not raised any money by way of initial public offer or furhe

(b)

public offer {including debt instruments), during the year. Accordingly, reparling
under clause 3{x){a) of the Order is not applicabie to the Company

The Company has not made any preferential allotment or private placemeni of
shares or convertible debentures (fully, partially or oplionally convertible) during
the year. Accordingly, reperting under clause 3(x)(b} of the Ordeér is nof
appiicable 1o the Company

{a) To the best of our knowledge and according to the infermation and explanations

(b

given 1o us, no fraud by the Company or on the Company has been naticed of
reported during the period coverad by our audit

Mo report under section 143(12) of the Act has been filed with the Central
Governmant for the pariod covered by our audil

.. [c) According fo the information and explanations given o us including the

representation made to us by the management of the Company, there are no
whistie-blower complaints received by the Company during the year.



Independent Auditors’ Report (Continued)
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Annaxura A to the Independent Auditors’ Report - 31 March 2024 (Continued)

(xif) The Company is not a Nidhi Company and the Nighi Ruies, 2014 are not applicable
to it. Accordingly, reporting under clause 3(xi) of the Order 18 not applicable 1o the
Cempany.

(x@i) In our opmion and according to the information and explanations given o us. the
ransactions with the related parties are in comphancs with section 188 of the ARl
where appiicable, and the detgils of the relsted parly lransachons have boon
dizciozad in the financial statements a5 required by the applicable accounting
standards. Further, the Company is not required to constilute an Audit Commitize
under Section 177 of the Act, and accordingly, 10 this éxtent, reporting under clause
3ixiil) of the Crder is not appkcable o the Company.

(¥} In our opnion and based on our examination, the Cempany does nol Fave an
internal audit systam and 5 not required 1o have an internal audit system as per
provisions of the Companies Act, 2013,

{xv] According to the information and explanation gven to us, the Company has nol
entered into any non-cash transactions with its directors or persons connecied with
them and accordingly, provisions of section 182 of the Act are not applcabie to the
Company.

{xvl) The Company Is not required to be registerad under segtion 45-1A of the Reserve
Bank of India Act, 1934 Accordingly, reporting under clause 3(xvi] of the Ordet iz
nat applicabie to the Company

{xvit) The Cempany has incurred cash losses of Rs. 38,86 lakhs in the currenl financial
year and of Rs, 82.73 lakhs in the immadiataly preceding financial year

(vl Thers has been no resignation of the statutory auditors during the year. Accardngly,
reporting under clause 3(xviil} of the Order is not applicable 1o the Company

{xi)  According to the information and explanations given to us and on the basis of the
firancial ratios. ageing and expected dates ¢f realisation of financial assats ana
payment of financial Habilites, other infermation accompanying the financial
statements and with reference to note (a) in Basis for Qualified Opinion paragraph
in the absence of any suppartive audit evidence there exists matenal uncertainty as
on the date of the audit report of the Company's continuity as going concem and its
ahility to meet its financial liabilities exsting at the dale of balance shest as and
when they fall due within a period of one year from the balance sheat date

{xx} ~According to the information and explanations gven to us the Company doas not
fulfill the criteris as specified under section 135(1) of the Act read with (he
Companies (Corporate Social Responsibiiity Pelicy) Rules. 2014 Accordngly.
reparting under clause 3{xx) of the Order is not applicable to the Company.
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Annexure A to the Independent Auditors' Report = 31 March 2024 (Continued)

(xxi} The reporling under clause 3(xxi) Is not applicable in respect of sudit of fnancial
statements of the Company. Accordingly, no comment has been included in respect
of said clause under this repor

For Saini Pati Shah & Co LLP
Chartered Accountants
Firm's Regstration Mo: 137804WAW100622

Attt

Ankush Shah
Partner
Membership Mo 145370

Mumbai, May 24, 2024 UBIN 1L L 52FORKAVDAILATD
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Annexure B to the Independent Auditors’ Report - 31 March 2024

Report on the Internal Financial Controls with reference to the aforesaid financial
statements under Clause (i} of Sub-section 3 of Section 143 of the Companiss Act,
2013 (“the Act")

(Referred to in paragraph (2){h) under 'Report on Other Legal and Regulatory Requirements'
section of our report of even date)

Cipinion

We have audited the internal financial conirals with reference to financial statements of
SRM Energy Tamilnadu Private Limited (“the Company”) as of 31 March 2024 in
conjunction with our audit of the financial statements of the Company for the year ended an
that date

In our opinian, the Company has, In all malerial respecls, adequale internal financial
controls with reference fo financial statements and such internal financial controls wore
operating effectively as at 31 March 2024, based on the internal financial controls wih
raference io financial statements criteria established by the Company considering the
essantial components of intemnal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institule of Charlered
Accountants of India ["the Guidance Note"

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors are responsible for establishing and maintaining mternal
financial controls based on the internal controls with reference to financal statements
criteria established by the Company considering the essential components of inlerral
control stated in the Guidance MNole These responsibilities include fhe design
implementation and mairtenance of adequata internal financial controls that wore aperating
effectively for ensuring the orderly and efficlent conduct af its business, including adherence
o company's policies, the safeguarding of its assets, the prevention and detection of fraud=
and errors, the accuracy and compleleness of the accounling records, and the timely
preparation of reliable financial information, as required under the Companies Acl, 2013

Auditors’ Responsibility

Our responsibility 1= to express an opinien on the Company’s internal financial controls with
respect to financial statements based on our audil. We conducted our audil in accordance
with (he Guidance Note and the Standards on Audifing. prescribed under Saction 14310}
of the Act, to the axtent applicable to an audit of internal financial controls with reference to
financial statements. Those Slandards and the Guidance Nate require thal we comply with
athical requirements and plan and perform the audit to obtain reasanable assurance aboui
whather adequate internal financial contrals with reference 1o financial statements were
eslablishad and maintained and whathar such controle operatad effectively n all malarial

respects.
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Annexure B to the Independent Auditors' Report - 31 March 2024 (Continued)
Auditors’ Responsibility [Continued)

Our audit involves pedorming procedures to obtain audit evidence aboul the adequacy of
the internal financial controls system with respect to financial statements and their operating
efiectiveness. Cur audit of internal financial controls with respect to financial siatements
includad obtaining an understanding of internal financial controls with rezpect to financal
statements, assessing the risk that a material weakness existe, and testing and evaluating
tha design and operating effectiveness of internal control based on the assessed risk The
procedures selected depand on the avditors' judgerment, including the assessmaent of the
risks of material misstaterment of the financial statements, whether due to fraud or error

We believe that the audit evidence we have cbiained is sufficient and approprate (o provide
a basis for our audit opinion on the Company's internal financial confrolz system with
referance to financial statemenis.

Maaning of Internal Financial Controls with reference to financial statements

A company's internal financial controlz with reference to hinancial stalements |5 a process
designed to provide reasonable assurance regarding the refiability of financial reparting and
the preparation of financial statements for external purposes in accardance with goenerally
accepted accounting principles. A company’s internal financial controls with reference to
financial statements include those policies and procedures that (1] pertain fo the
maintenance of records thal, in reasonable detail accurately and fairly reflect the
transactions and disposiions of the assels of the company, (2) provide reasonable
assurance that transactions are recorded as necessary o permit preparation of financial
stalements in accordance with generally accepted accounting principles, and that receipls
and expanditures of the company are baing made only in accordance with authonaations
of managemant and directors of the company: and (3) provide reasonable assurance
regarding prevention or timely delection of unauthorisad acquisition, use, or disposition of
the company's assets that could have a materal effect an the financal statements

Inherent Limitations of Internal Financial Controls with reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to financial
statamenis, including the possibility of collusion or improper managament overnde of
controls, material misstatements due to error or fraud may occur and nol be detecied Alzo
projections: of any evaluation of the intemal financial contrals with reference to financial
statemenis to future pernods are subject to the nisk thal the internal financial controt with
reference to financial statements may become inadequate because of changes In
conditions, or that the degree of compliance with the policies or procedureg may detenorale

For Saini Pati Shah & Co LLP

Chartared Accountanis

Firm's Registration No. 137904WAW100622

bt

Ankush Shah
. Pariner
Membership Na: 145370

Mumbal, May 24, 2024 VBN 2HUEZI0RK FUD Alilg
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SEM Emergy Tamilnadu Private Limited
(Al crmexerits are dn INR lakls, arless otherwise statecl)

Motes to the financial statement for the vear ended 31 March 2024

I. Corporate Infsrmation

SEM Encrgy Tamilnadu Private Limited {‘the Company”) = domiclled and incorporated o India under the
provisions of indian Companies Act having CIN U4010SDL200KPTCIS0M23. The registered olfice of the
Company i% situsted &t Reom No. |, Ground Floor, 1A Mall Road, Shenii Kunj, Vasant Kuni, New Delhl —
1100710, The Company has been engaged in the bosisess of genemtion of power. The Company ks a wholly
owned subsidiary of n listed compsny, SEM Encrgy Limilked,

1. Statement of compliance and basis of prepuration and presentation

L1

.

Statement of complianie

The financial staternonts have been prepared in socordarce whth the Indion Accounting Standards (Ind AS)
us per the Companies (Indian Accounting Standards) Rubes, 2015 us amerded and notified under Section
133 of the Companies Act, 2013 (*“the Act™) and in conformity with the accounting principles gencrally
poceqied in India and other relevaal provisians of the Act.

These finarclal stements for the year ended 31 March 2024 sre approved by the Board ol Directors at it
mecting held on 24 May 2024,

Bawsis ol preparation and miessurement

These finnncial statements have been prepared on an accrunl basis and under the histoeical cost convention
except for cortsin financial instruments that are messered at fair valses i the end of each reporting period.

Falr value measurement

Fair vadue is the price that would be received 1o sell an asset or puid 1o ransfer o linbdlity in an onderly
transaction between morket paricipanis at the measorement dole, regandless af whether that price & direct]ly
observable or estimated using another valustion sechnigue, 1a simalng be fair velie of @ ossel o 2
lishility, the Company takes im0 account the charecteristics of the asser or labiligy if manket porticipants
would take those characteristics into sooount when pricing the asset or lohility ot the mesaremen date.
Fair vulue for measuremend and/or disclosune purposes in these financinl siatements'§s determined on such o
basiz, exoept for measumements that have some <imilarities 1o fair value bt are ot fair valoe, such as net
realizable value in Ind AS 2 orvalue in wsein Ind AS 36,

The Company uses valuation technbques that are appropeiate in the drcumstances and foe which sullicient
datn are avallable to mexiore fair value, maximising the use of relevant observable inputs and minimizing
the use of unohservabie mpus,

Al assets and Habilites for which fair value Iy mossured or disclosed in the finoncial sutements are
catcporised within the fair vabue hierunchy, described a5 follows, based on the lowest level input that s
slgnificsnt to the foir value messurernent as 8 whola:

Level 1- Quaoted prices (unadjusted) in active markets for identical assels or liahilikes.

Lavel 2- Valustion techniques for which the lowest level input that is significant 1o the fhir value
measurement i direcily or indirectly observable.

Level 3- Valumtion techniques for which the Jowest bevel Input that is significant o the fair vahoe
measarement i unobervable,




SRM Energy Tamilnadu Private Limited
(ANl amenmts are in INR lakhs, wnless otherwise stated)

Notes (o the financial statement for the year ended 31 March 2024
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Going Concern

The Company has no business operations and s contimuosly Mcurring cash |osses, The Compary bas
accumulated loases and its nel worh bt been fully eoded, Further, fis cusvent lighilities exceeded its
carrent aaeets @5 ol the kalance sheet date. The Company's sbility o meet jts statulory and uther
administrutive expenses over the next 12 months is dependent on Jupport from the group company. The
Compary {4 in the process of discussion with the Ultimate Halding Compary 1o provide finencial and other
support o enable the Compary 10 meet its ststulory and oiher admimmrative cypenses over the next 12
months and accordingly the Campany's management believes that the use of ‘going cencem’ assumption for
preparation of the financial swement i apprope ine,

Fumcthimsl and prescutation eurrescy

These financial statements are presented in Indian Rupees (INR), which s also the Company s funcilonal
currency. All amounss have been rounded-ofl' 1o the neasest lakhs, unless otherwise indicated.

Carrenl Versus aon-current classification

All mssets and limhilities have been classified & curreni or non-surrent = per the Company’s normal
pperiting cycle and other criberia ses ot in the Sehedule 11 1o the Companies Act, 2011, Batad on the
nature of products and the lime between the sequisition of assels. for proceseing end thefr realisasion in
cash mod gk equivalents, the Company. hos ssderiained #s speraiing evele as 12 months Tor the purpose
of curret — non-currenl ¢ kssification of assets and Hobilites.

Critleal peonunting judgements and oie of estimates

The preparation of fnancial sutemers requires the management 10 make cstimabes end issuEmipticns thal
affiect the reported amounts of ssseis, liabilities, inome and eapenses and dischosure of comingent
Habilltics 2t the dote of the fnarcial sacments snd the results of operations during the reparting period.
Thie sctaal results could differ from those estimates.

The estimeics and wnderlying assumptions are reviewed on an ongoing basis. Revisioms o accounting
stimases are racogrised in the periad in which the estimute is revised I the revision affects only that
periad, o in the perind of revision or future periods if the revison affecs bath current andl fitune perinds,

Accounting extimaes and judgements ore used in varous line items in the fimanscial siements fore.p..

P'roperiy, plant and equipment

The monagement engages [niamal techinical team 1o assess the remaining weiul Bves and residuad value of
property, plart and equipment annually in onder to determing the amount of depreciation w he recorbed
during rlu}' reparting perlod. The management belicves that the sssigned usefil lives and residynl value are
r:n:mnlb &

Income tnves

The management judgment is required for the caleulation of provision for income tuxes and defermed tox
assets and Habilities, The Compeny reviews ol each balance sheet date the carrying amount of deferred s
psiets | libdlitles, The foctoms wesd in estimates moy differ from acwal outcome which could lead W
slgnificant adjustment 1 the amounts reported in the Mnancial suements,

Contingencics

The management's judgement {4 required for estimating the possible ouiflow of resosrces, L iy, im respec]
of conlingencies'shaim/litigations against the Company as i is not possible 1o predict the oateome ol
pending mmtters with aocurscy.




SRM Energy Tamilnadu Private Limited
{All amownts are in INR lakhs, unless atherwise stated)

Notes to the financial statement for the vear ended 31 March 2024

1.7

Expected credit bosses an financiml assety:

The impaitment provistons of financial mscts snd eontrot asscds ure based on assumpdions shout risk of
default and expecied timing of collection. The Comipany usss judgment in moking thess assamptions wnd
selecting the inputs 1o the impairment ealoulbmion, based on the Company’s past history of collections,
crctomer's creditworthiness, existing markel conditions &5 well as forward Jooking eslmates at the end of
pach reporiing persd,

Impairment of poa-financial asels

Impairmend exists when the camying value of @n ossel or cash generating unil (SCGLT) encesds s
recovershle amount, which s the higher of its fsir value ks cosis of dispasal and |ts value in ust. Tha
fair value ks costs of disposad calculation is based on svailuble data from binding saled transactions,
conducted sl arm's bength, for similar assees or ohrervable market prices lew incremental costs fiar
disposing of the asset, The value in use calculation s pumed o 8 discoonted cash fow (FCFTS meodel
The cash fows ars derfved from the budget for fusure years and do net include restructuring activilics that
the Company s Aot vel committed o or significant future investments ihat will enhance the assei’s
performance of the OGU being tesied. The recoverable amount s stnsitive to the dizcount rale used For
the DCF model a5 well 25 the expected futers cash-inflows and the growth rste used fot exirapolation

purpises,

Effective Interest Rate (EIR) Method:

The Compeny recopulees intersst invome / expense using a rute oF retarm that sepresents the hest estimate af
& constant rale of retum over the expected fife of the leans given / taken This estimation, by nature,
roquires an element of judgemenn regarding the expecied hehaviour and Afe-cycle of the tnsiruments, as
wall a5 evpected changes o otber income/expense that are integral perts of the inssrument,

Fair value measurements and volustion processes:

When the fabr values of Tancisl awsels and financinl labilites recorded in the balance sheet connot be
derived from active morkels, ey are determined using a variety of vihmtion wechnbgue tha inclade the use
of valugtion models. The inputs to these models arc uken from observable markess where poasible, but
swhere this 1s nol feasibie, o degree of judgement is required in estublishing fiir values. Judgments include
comsiderntions of inputs such us bguidity risk, credit risk and vilatility. Changes in assumpions about these
factors could affect the reporied fair valoe of inancial insrements.

Mew and amended standards

Ministry of Corporate Affairs (“MCA") notifies pew sundards or amendments fo the existing standards
under Companics {Indion Accounting Siandards) Rules us issued from lime 1o time. As on 31 March 2024,
o pew standards or amendments ase Tssued or nititied,

i Summary of material accounting policies

This mote provides a list of the miserial sccounting policies adopied in the preparation of these financil
sisements. These policies heve heen consistently applied 10 all the yesrs presented. unless olerwise siated. The
following are the material accounting policies as applicabhe 1o the Compusy

Al

Froperty, plant and equipment

All items of property, plant snd equipment are stated &t hisiorical cost less depreciation. Historical cos!
includes expendinure that & directly sitribsiable jo the acquisition of the hems, The gain or koss arsing on
the disposal or retirement of an ftem of propesty, plant and equipment is determined as the difference
between the sabes proceeds and the carrying amount of the assel and is recognized in the Statement of Profi
ol Loss an the dabe of digposal ar retirement.




SRM Encrgy Tamilnadu Private Limited
(AN iemonmis are in INR lokhs, umless otherwive siaied)

Nates 1o the financial ststement for the vear ended 31 March 2024

Subsequent costs sre capitalised on the carmying amount or recogaised 55 8 separabe gssel 05 appropeine,
anly when future ecoramic benefits essocialed with the ilem ure probgbde o Bew 1o the Company and cast
of the frem can be measured pedlably, All other repair and makmicnance ane charged W ihe ssement of
proditand loss during the reponting perbod in which they are incuermed.

Deprecigion on property, plant and equipment is provided on Wreitlen Down Value method based on the
psaful lives of nssets a5 prescribed under Schedule 1T to the Compamies Act, 20173, Rasad on pasi experience
and intermnal technical evaluution. the masapement beliovis that these aseful Tves represent the appropeioks
period of usage and therefore, considered 10 e appropriale for charging depreciaion. Deprecistion on
acdition {disposal ) ks provided on a pro-min basis Le, from {(upie) the date on which esscls i§ rendy for use
{disposed ok

Adgets resldunl values, depreciation methodl aad useful lves are meviewed ot the end of franclal vear
considering the physical condition of the astels or whenever there are indBcaloss for review and sdjusts
residial life prospectively,

Cialns and losses on disposals e Jotemiieed by comparing proceeds with carmving wmount, Thess ane
ingluded i ibe simement of prolit and less within ather income,

A2 Assets held Tor sale
Mon-curreml assets, or disposal groups ore clossified as held for sale iF ity corying smoant will be

recowered principally through sale mther than through continaing use, it is available fie immediate sabe sl
=ale is highly probable wihin one year

O indtial classification es held Tor-sale, assers and disposal groups are messomed af the lower of prévioes
currying amount and fulr value less costs to sell with any adjusgments e o the statement of profil and
losz. The same gpplies o gains and loses oo subsequent remeasunsment alihough gaing are nod pecogirised
I excess of any cumilative [mpaimment loss. Any mpairment kss on o Bsposs] group B frat dllocaned s
oodwill, and then 1o remaining assels and lishslities on a peo-rais hasis, excepl that no koss is allocaied o
imvensories, financial assefs, deferred tax assels, employss berefit assets and imvsstment property, which
sontinue to be messared in accordance with the accounting policles. Propeny, plant amd equipment once
clussifiod as hald for sale or distribution sné not depreciated.

A3 Foreipn rurreney transkstion

Initinl recognition

Forelgn currency transactions are recorded in ibe reporting cumency, by applying i the foreign currency
amousl the exchasge ralg between the reporting currency and the foreign currency & the date of the
Iramsaciien.

Conversion
Forsign curreney monelary ibems are reporied wsing the elogng raie. Mon-monetery lums which are
carried in terms of hisorical cost denominated in s foreign currency are reported wsing the exchangs ke at
the date of the transmction. Non-monetary items, which an: measured ol fuir value or other simvilar vahsation
denominated ina foréign cumency, are tnnslited wing the exchange rate at the date when such value was
desermined.

Enchange differences

Exchange differences arising on the settlement of monetary items or on reporting monetury iems of
Compary af rates differend from those &t which they were initinlly redosded during the year, or reporsl in
previous financial stebements, are recogaised as income or as cxponzay in the vear in which they arise
exgepl those prislag from nvesimienis in non-inegml operations,




SRM Energy Tamilnadu Private Limited
Al amows are (n INR (akis, uless otherwise statec

Notes to the financial statement for the year ended 31 March 2024
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Taxes
Tax expense compeises of ourment and defiomed fa.

The incoms tax expense ar credii for the period is the lax payble on the current period’s mxable mcome
bused on the spplicable income tax ne sdjusted by changes in deferred lax assels and labilities
stiributnble 1o empornry differnces and 10 urused ta losses,

The current income 1ax charge s calaulaied on the basis of the tax laws enacted of substantively enacled ot
the end of the reporting pericd. Management periodically evaluates positions saken in tox rewums with
respect 10 situstions in which spplicable tax regulation is subject i inerpretation. It establishes provislons
wheste appropriate on the besis of amounts expected 10 be paid 1o the tax aulborities.

Deferred income ta §s provided in fall, using the lability method, on temporury differences arising
hetween the tax buses of nss=ts and liabilitles and their carrying amounts in the financial sufements.
Diefierred income tux i determined wsing tax raies (and lows) that have been enacted or substantially
anocted hy the end of the reporting period and are expectied (o apply when the related deferred income L
antiel 1% realised or the defered income tax lability is sefiled.

Deferred tix &sses are recogrised for all deductible lemporary differences and unused iax bosses only i
is profuble that futune taxshle smounts will be available 1o wilise thoss empersy differences and Josses.

Deferred tax asscts and lisbilithcs are offset when there is a kgally enforosable right 1o offsel curment 1ax
wesets and linbilities and when the deferred tux balances. rebate 1o the smme taxation autharity. Cusrent tax
assets and tax liobilities are offset where the entity has o legolly enforceable right to offset and intends
sither 1o settle on @ net basis, or o realise the asset and setthe the liability simukaneously,

Current and deferred tax s recognised in the statesvent of profit and loss, except 10 the extent that it relses
1 Pems recopnised in other comprebensive income or directly In equity. In this case, ihe tax is ol
recognised in other comprehensive income or directly in equity respectively,

The camying amouns of defermad tax assets is reviewed al the end of cach reporting pesiod and reduced 1o
the extert that it is no longer probable that suificlent taxable profits will be uvailable 1o allow all or par of
the w50 (o be recoverad.

Minmum altermate w (MAT) paid in o year is charged to the Statement of profit and loss as currens tax,
Mimmim Alemative Tax (“MAT™) credit is recognised s defermed tay asset based on evidence that the
Company will pay normaed ineome sx during the specified period. Significant judgments are involved in
determining the fiure taxable income and fuiure book profits, including smount of MAT credii vailable
far set-n11.

Finaneinl instruments:

A Financial instrament is any coniract that gives fse 10 a financinl asset of one entity and a financiad
liahility or exaity instrument oF snother entity.

L Finsncisl moeis
Imitinl Fecognition snd measurement

All finaneia] ssets are recognised initially ot fir vidue plis, in the case of finencial assets not recorded
st fair valse through profit and loss, transsction costs that are sisfbutable to the acquisition of the

N il




SRM Energy Tamilnadn Private Limited
i Al amounts are in INR ki, uniess otherwise stated)

Notes to the fimancial statement for the vear ended 31 March 1024

Subsequent mepsurement

For purposes of subsequent measurement, Tinancinl assets are classilied =
s [hebt instruments assels o paorlsed cost

#  Equity insrument messuned o) fr value through profitor loss (FVTPL)

When sseeis are measured it fair valoe, paing and Ioises are either recopnised entirely in the statement
of prafit and Jess (Le. fair value theough profit and koss), or recognised in other comprebensive income
(L. Twir vakse through other comprehensive income]).

Dedst Instrumients &t amortised cost

A deht merument b8 measured ol amontised cost (aer of any wirite down for impairment) 1 Boll the

Ful b ing comefitions are met;

»  the asset bs held © collect the contractond cash fows (rather than w-sell the instrunvenl prior W s
conircteal msturity Wy realise s For value changes), and

s the cortractusl terms of the financial asset give fdse on specified dates o cosh fows thal are solely
peevments of principal and intevest (“S191") an the principal amaunt cutstanding.

Such financial assets are subsequently measured ot amortised cost using the effective interest rae (EIR)
method. Amortissd cost is calculated by taking into wecount any discount or preminm on acquisition and
fess or costs that are an integral pan of the ETR. The EIR amortisation is included in finance income in
the prefil and loss, The losses arising from impakrment ore recognised stalement of peofl and loss. This
catepgory generally applies o rade and oiher receivables

Flunmcinl assets ot fabr value throagh OC1 {FYTOCT)

A fnanclal sset that meets the fellewing iwe conditions i meusured ot faie value throogh OCT anless

ihe aiset ks desigrmted wi fidr value through profit and los under Gair value option.

s The financial agset is held bath 1o collect contractund cash Mows and to sefl,

= The contractual terms of the financisl assel give rise on specified dates to cash flows that are solely
pavments of principal and fnterest on the principal amount outstanding.

Instruments included within the FYTOC eatepory are measured initially os well a3 o esch reporing
date &1 fubr value, Fair valoe movements sre recopnized in OC], However, the Company nicognizes.
imerest moome, impeirment bosses & reversals and foreign exchange gain or less in the Frofit and Loss.
On derecognition of he asel, cumulative pain or bess preyviously recognised in OCH s reclussified from
the cquity W Profit and Less. Interest comed whilst holding FVTOUT debt instrument i repirted 04
imlerest incame wing the IR method.

Finane il assets ot fir vahe through profic and loss (FYTPLD
FVTPL is a residunl colegory for company’s investment instrumiends, Any instrumeats which does not
meet the criterin for cateposization as at amortized cost or as FVTOC, is classified as at FYTPL,

ANl nvesiments Included within the FWTPL category ase mensured o fair valee with all changes
recognized in fhe Profit and Lass.

In addition, the company moy elect to designaie an instrument, which otherwise meels amoftined cost o
FVTOET criteria, a5 mf FVTPL. Howsver, such election is allowed oaly iF doing so reduces of
slimiisales 3 measurement or recognition inconsistency (referred 1o as *accounting mismatch” ),




SEM Energy Tamilnado Private Limited
(AN ety are fn INK lakhs, andess otherwise stanec)

Notes to the financial statement for the year ended 31 March 2014

Equity investments

Al equily investreenis in soope of Ind AS 109 are miasuncd al fuir vlue, Equity nsmamems which are
hveld for trading are clussificd s al FYTPL. For all ather equity instruments, the Company may maki an
irrevocahle elostion Ui presnt In ather comprebensive income subsequent changes in the fair value. The
Company has not made smy such election. This classifieation is mode on initial recognition and is
brrevocable.

I the Company decides bo classify an equity instrument os st FVOCT, then all fuir value changes on the
instrument, excluding dividends, ase recognized in the OCL There is no secycling of the amounts from
OC] 1o PEL, éven on sale of investment, However, the Company may transfer the cumulativie gain or
loss wilthin sgpuity,

Equity Instrumens incleded within the FVTPL. cutegory are mensured at fair value with all changes
recognized in ke PEL.

Equity invesimend tnsubsbdiary ane measured o cosl.

Derecognitlon

When the Company has transferred its rights to receive cash flows from the asset or has assumed @
ohligation to pay the received cash flows in full withoul material delay 10 @ tiird party under o “pss-
through' arrangement; @ evahuies if and W what exienl i has reained the risks and rewards of
owrership.

A financial sssel (or, where spplicuble, a part of a finsncial asset or purt of 0 Company of simvitar
fmancial assets) i pamorily derecopmised when:
% Therights to receive cash Aows from the asset have expired, or
s Based on shove eviluotion, either
iz} the Company has transferned substantially all the riscs and rewards of the asse, of
i) the Comporry has neither transferred nor relained substantially all the risks and rewarnds of he
assel, bul has transferred control of the assel.

“When §i his nefther muastored mor reieined subsiantially all of the risks and rewards of the asset, nor
iransferred comtral of the assel. the Compary continues io recognise the transferned psset to- the exient of
the Company’s coniining Involvemest. In that cise. the Compeny also recopnises on associated
Tiability, The imnsferred asset and the associnted [inkifity we measured on & bases thal reflect the fghts
ani obligations that the Company has retnined,

Comtinuing involvement that kes the form of @ gusrsntee over the mmsferred asset is mexsured ot the
lower of the original camying amousl of the et and the maximum amount of considerstion that the
Company could be required to repay.

Impairment of FAnmncial assets
The Company ussesses uf eoch dute of balance sheet whether a financial ased or a group of financial

assels 12 impaired Ind AS 108 {*Financial insrmments’) requines expected eradit losses to he messured
theoagh o loss sllowance. The Company recognizes [fedme expected losses for all contract assets and |/
or gl trmde recenvobles that do not constitute & financing transaction. For all other financial assets,
expected credit losses ane mensured @ an amount equal 1o the 12-month expected credit losses or 8t an
amoant equal to the life time expecied credit logses if the credit risk on the Financiz] asset has increased
sipnificantly since initial recognition.
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(Al amounrs wre B YR okl welexy othierwise siared)

MNotes to the financial statement for the vear ended 31 March 2024

ik, Financial lkabikibes

Initial recogniton asd measuwremen
Financial lishilities are classified, a8 initial recognition, o fonoclal lebilhics o fadr value through profit
and lass or of smaortised cost, 05 nppropriake,

All finencial Habilithes are recognised initially @ ir value and, in the cose of loans ond borrowings, net
of dircethy atirituble franssction costs.

The Company's financial liokilites inchsde rode payables md other pavalles.

The measurement of financial labillites deponds an their classilication, o described below;

Flmanekal Halsilitdes ot amoribed cost

Adfter inifinl recognition, inlerest-hearing loans and bormowinps and other poyables ase subsequently
measured o mmortised cost wing the EIR method. Gains and losses are recognised in profit-and loss
when the lishilides are derecognbued & well s dwough the EIR amortbation procsess,

Amortised cosd §s calealated by taking imo sccount any discount o premium on wquisition and fees or
costs that are an ntepral pan of the EIR, The EIR amorttsstion |5 Included as flaance cof1s in the
stamement of profic amd loss.

Deretapniiion

A Tinancind liwbility is dereengrised when the obligation snder the liasbility i dischasged or cancelled or
expires. When on existing financial liohility is replaced by another from the same lender on substantizlly
different 1ems, or the ferms of un existing labilty are substentially modfied, such an exchange or
madification s ireated as the derecopnition of the original liability and the recopnifion of & new
lighility. Tlse difference in the réspeciive currying amianty is recognised in the statement of peolit and
foss,

Ikl E¥ffserting of inascial Instruments
Financial gssets and financial lobilifes are offsel and the ot amount is reported in the balssce sheet if
thers ig & currently enforceablis legal right o offtes the recoprised smouns and there is e mtention (o
seftle on @ med basis, 1o realise the mseis and seiile the fiahilities sinulianeoudy.

iv, Réclissificndion of Ninancial axzseiy
The Company determines clumsification of (Inuncial asseis and labilides on il recognition, &fer

initigl recognition, no reclsssificaion is made for fnsncial nsets which are equity insrements and
financlal liobilitics. For finenclal assets which are debt (nsiruments, a reclsssification & made oaly iF
there is 4 change in the husiness maodel for momaghng those assets, Chongss i the asiness inodel ore
expepicd i be infroquent, The Company s senior monagement delermiines change in the siness modol
a5 @ result of external oo internal chanpes which are significant 1o the Company's operaiiois. Such
changes are evident 10 external parties. A change in the husiness model occurs when the Company
cilher hegins or ceases o perfomm an activity that is sigeificand fo ity operations. 1F the Company
reckissifies financiol assets, it applics the reclassification prospectively from the reclussification deie
which ts the first day of the immedizely et reporting perad following the change in basdbes model.
The Compony does mot restate any previously recopnised gains. losses {including impaiment gains or
livsces) OF mdenesL
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Notes to the financial statement for the year ended 31 March 2024

LN

a7

Impairment of non-financial assets

mon-Anancial asets Tncluding Propery, plont and cquipment with finite life are evnhmted for
recoscrihility whenever there is my indicatlon that sheir carrying omounts may not be recoveratle. [F any
suich indicaison exists, the recovershle amount (i.2. higher of the fsir value less cost Lo seil and the walue-in-
nse) s determined on an individual asiet basis unless the asset docs not generaee cash flows that are largely
independent of those from other ssses. In sich cotes, the recoverable amount is determined for the CGL o
which the nsset belorgs,

1§ the recoverable nmount of an asset {or CGL bs estimaged W be less thsn fts carrying amoont, the camying
amount of the asset (or CGL) B redyced to s recoverable ameunt. An impaiment loss is recagnksed in ihe
statement af profis snd koss.

Far ssets excluding gosdwill, an nseescment is made ot ench reporting dae 1 detemine whetbier there is
an indication tha previously recognised impairment bosses no longer exist or have decremsed, I such
indication exists, the Compuny cstimtes the asset's er CGL'S recoverable smount. A previoualy
mmlmdhnmmm:kﬁakmmmlyilhm}mmﬂ-dm;elﬂmr.-mmrpu.m.-.umdtu
determing the asset’s recoverable amount since the last impairment Joss was recognised, The reversal is
limited so that the carrying amount of the asset does not exceed fis recoveruble amount, oo excesd the
carrying amount that would have been determined, net of deprecintion, had no impaiment loss heen

for the mssel in pricr years, Such reversal is recognised in the statomiont of profil and loss unless
thee st {5 caried axa reviduod amount, in which case, the reversal is ireated 52 8 revahmtion Iscreass.

Provisions

Provisions ure recognised when the Company has a present legal or constructive obligation as a nesult of
past events, |t is probable that an cutflow of résources will be requined 1o settie the obligation s the
amoant can be relinbly estimated. Provisions are ol recognizsed for fulure operating bosses, Provision ar
meagured ot the present value of managoment’s best estimane of the expendirure required to scile the
preseni obfgation al the end of the reporting pericd. Provisions are reviewed o esch balance shest date and
adjusted 10 reflet the currong best ealimates.

If the effect of the tine value of money i material, provisions are discounted using @ cument phe-1ax ke
that reilects current market aswsaments of the time value of money and the risks specific 1o the Tiahility.
The incremse in the provision due to the passage of time is recognised as finance cost.

Contingent linbilities, contingent assets and commitments

Contingent Fabilites are disclossd when there |s a possible obligation arising from past events, ihe
exisience of which will be confirmed onky by the cccurrence or non-ooourrence of one or more uncérdin
Fature events not wholly within the contrel of the Compsary or a present obligation that arises from past
gvents where H 18 either not probable that an outflow of resources will be required o seithe or 2 reliahle
extimate of the amount cannnt he made. Infisemation on contingent Rebility is disclosed in the Notes to the
Financial Spatements

Contingent assels ang eot recognized in the financial satements. However, it & dsclesed only when an
inflow of economic beneflis is probable.

Commitments include the amount of purchase order (pet of sdances| issued 1o parties for completion of




SRM Energy Tamilnadu Private Limited
AN amounts are in INR lakhs, unless otherwive sialed)

Notes to the financial statement for the vear ended 31 March 2024

39 Employee benefits

L]

tity

Shart-lerm omployves benefits:

All employes benefits pagable wholly within twelve months of rendering the service are clnzsified ns
short-term employee benefits. All shon-ferm emphoyee benefits are accounted on undEscounied basts
during the accounting perfod hased on services rendered by employees amd recogiilped 85 expenses in
the Statemert of profit and boss unless rekned o the project in which cass they are capitalized, A
llahility is recognised for the amouni exposted 1o be paid 5f the Compary has @ present legal ar
coamsructive obligation tr pay this ameount a8 2 resuli of past service pravided by the employes and the
obligation can bo estimaied refinbly. These beaefits include salery amd waoges, bamus, performance
incenties, &lE

Long-terim employes henefits (Fost-em phisineni beaefitsy:
Deefined benefil plans — Gratuity;

The Nability recognised in the halonce shest s the present value af the defined benefit ohligaion al
fhe end of the reparting period bess the fair value of plan assets. The defined benefit obligation is
caleulated anmually by actunsbes using the prejected wnit cnadit method

The present value §s desermined by discousting the cstimated fatare cosh outlovws by refaranca 1o
markel yields at the end of the reporting period on government bonds that have terms approximating
10 the forms of the relaied obligagion.

The net Interess cost s cafeulated by applying the discount rate t the net balance of the defined
benetll obligation and the Tair value of plan assels. This cost is ingludsd in employes berellt expense
i e simement of profit and boss,

Remeasurenent goins and bosses arising from expesience ndjustments and changes. in dctiarisl
sssumptions are recognised in the period in which they ocour, dinecly in ather comprehensive income,
They are included m retained earnings in the atement of changes in equity and In the halance sheal.

Changes in the present value of the defined henefit obligation resalting {rom plam amendiicms o
curtnilments are recognised immediately in profit or loss as past service cost,

{4} riber benefits (Campensaied absences):

Avcumulated compensated absences, which are expecied to be availed or encashed within 12 mosths
frenn the end of the vear end are treated ns short tarm emplovee benelits. The obiigation townards the
same is measured o the expected cost of eccumulaiing compensated absences as a resubt of te unised
enitlement a5 at the yeor end,

Accumulaed compensated sbsences, which ane expected 10 be availed or encushed beyond 12 months
lrom ihe end of the year cnd are treated os other lang wrm employee benefits. The abfigations are
presented a3 current Fabilities in the balance sheet i the entity doss not have an unconditional right 10
defior settlement for ab least twelve monthe afler the reporting period, regardiess of when the sctual
sestlemint [ expacted fo pcour.

510 Enrndngs per share
Basic carnings per share are caleulated by dividing the net profit or foss for the perind attributable 1o equity
sharehalders by the weighted avernge rumber of equity shores outstanding during the period,

Far the purpose of calculating diluted earnings per share, the net prafit or loss for the pericd attributable 1o
exquity dhasehalders and the welphied averape mumber of shares sutstarding during the period are adjussed
fior fhe effects of all dilutive patentiol equity shares.

511 Sepment reporting
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13 Equity share eapital
Particelurs Aol hon i
I March 2038 31 Mareh 2021

Aurhoreseds
L5, (K0, (00 43§ tmrch 20E: 15, 00,0HA1) equity shapes of Rs. 10 exh i % i 500
i“ 150,000
Nanmidl, miisg riled mnd paid-up:
132,060 (31 March 2023, 1,12,000) oquity shares af Rs 10 mich, Tully pasd-up 13240 1320
13200 13280
s} Reconcilistion of the number of shares oaisianding of the beginning anid at the end of thi year:
Partbrulars ha i Fl March T804 As mi M March 2023
M, ol shares Anwnaii Mo, of shares Amumst
Chuistanding as #1 the hegmnaag of the year 13206 11200 13 20,0000 PEFEIL L
Al Share isued daring the year . . . .
retstanding s ai the end of the Mer L1200 13204 13, 39,041 13104

b} Rights, preferesee amd resirictions armched b the ergiiley shmres;
The Compamy bai sirgle clnss of equify shares having o pai vales of Ba. 1 gmch, Each halder of equity shars & entithed 10 one vole per share. [ ke
eveni of liguilation of the Company, the ladders of ity dhares will ba seaitled ta raceive any off the remaining dsscrs of Be Company, affer
disritvation of all prefenerbial mmounts. The distribifion will he in propertion o the pmber of expuity shares beld by the sarchebien

¢ Lisk ol shesrebolders Boldisg more than 5% shares of & olass of shares
Partirulars Azt 31 March 2024 js w31 March 2023
Mo ofshares % of Halding Mo af sheres &% ol Holding

Eqmity shures of Ks 10 eueh fuly pwid-up hebd by:
SHM Enespy Limited 1320000 10000 M0 10
{including 10 shares held by Mr. Duoep Fumer Rastogi s nommes]

A Dhetnis of shares beld by the Beliliag fnmpany
Tarmeulars Awmd 30 Slarch 2034 A af ¥ March 2823
o el shares % ol lodding Mo el ihares oy ol Haoliling

Fquity shares of B 10 fach Iuily paid-up hehd by
SHM Energy Limitod (320000 DO 13.20,000 KL M
{leciuding 10 shars held by br. Deop Kumar Restopi s mimined)

&) Disclwure of shareiolding of promogers

Cquilty shares of Ba L rach (elly paid sp
Promuler’s naiie Sharrhokding i changs imrimg il year
Piumtser of % of tedal -
S dhires Humiber of yhases | %% of totsl shares
SR Erengy Linsind 15,20 {40 (LR s
(inchubing 10 shares hel y Mr. Theep Kumar Hassogi as nominee | oo | onars i :

{Frweres i Arapkid deano o year figuresl

fi The Company bas not liosed sy fully paid-up equity share by way of bomis shares, o in porsuant i conirsct withead paymen) beng rcdved in cash
e his Bought Back any cluss of equity shares during the perind af five g mmedssicly preceding the haline: she dale,

14 Dther equity
Pistipuinr As A at
3 March 324 3 March 2023
Hetalned earnings
Halsice it the hegimuing of fhe year (4,193 1)) (4004 25)
Al Profit /{Lmss ] for the yenr {263 26) (19 ].65)
Palance at the end of the year AR T4, 195,70)

Retaimtd carnlags
Retnined prmings ropreents surphs / sccomulabed eamings of the Compeny e ané ivailsbie for dutnbuoiion io
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